The NITLE Prediction Markets
What are the prediction markets?

This is a NITLE research project, a Website (http://markets.nitle.org/) which hosts a game of sorts.  These are virtual futures markets, but about trends and ideas rather than goods, and using pretend money instead of the real thing.  The idea is to use the market framework to elicit distributed intelligence about emerging trends.

How does it work?

It comes down to three things: market propositions, traders, and shares.  The markets consist of a series of “propositions,” each stating a hypothetical outcome.  For example, 

Will a majority of institutions report that at least one of its classes has posted content to YouTube by December 21, 2008?
Users, or “traders,” express their opinion on the matter by buying or selling shares.  This drives the “price”, or the likelihood of the outcome, up or down.  In this example, the current value is 71.9%, as of this writing.
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Traders don’t have to buy into every one of the markets, the propositions.  They buy and sell in issues which interest them.  Traders can trade as many times as they like (as long as they still have funds!).  Each market has a discussion thread, where traders sometimes post comments about the proposition.

Users come to the markets site in several ways: regular checking of the main page; following notices in other venues, such as the Liberal Education Today blog (http://b2e.nitle.org).  Traders also head to the markets following a news story or personal experience with a technology or technological practice, in order to share their thoughts.  For example, one librarian’s first use of the iPhone might lead them to buy (or sell) shares in the mobile technology market (http://markets.nitle.org/markets/10582) .

How do I play these markets?

First, head to the site (http://markets.nitle.org/) and create an account.  All it takes is your email address.  

Next, scan the available markets.  Pick one that interests you, and survey its current status: price, discussion so far, and the proposition text.  Then buy or sell, based on what you think of the likely outcome.  Add a comment, perhaps replying to someone else’s thoughts.  

Then keep on playing.  Check in regularly, or when you read or experience something which pertains to a market.  We hope you’ll gain some insights as the markets develop over time, and also have some fun along the way.

How did NITLE come to develop this project?

NITLE has long maintained a multileveled engagement with emerging technologies.  We have also been exploring gaming.  Connecting these two, we met last January with a small group of advisors from NITLE's participating institutions.  They agreed to help NITLE explore the potential of online futures markets to support forecasting and planning in higher education. A pilot project resulted, based on a virtual stock market software platform from Inklingmarkets. Inkling's system uses virtual stock markets to predict the future, allowing anyone with web access to create an account and express an opinion on future events by buying or selling shares in potential outcomes.  

Together with our advisors and a small group of traders invited to play in the markets, NITLE tested the pilot market site over the spring and summer of 2008.  We were able to see how such virtual stock markets can be used for technology forecasting and have learned more about what it takes to run a futures market successfully. Based on this experience, we next launched a beta version of the NITLE Prediction Markets, aimed at a broader audience, in September of 2008.  That’s the one which is running right now.

http://markets.nitle.org/ 

